
 
 

 

Why I’m smiling 

While cruising at 30,000 feet through a rainstorm on a flight to Chicago recently, a simple thought entered my 
mind; I wonder what the pilot is doing up there in the cockpit?  Is he frantically pulling levers and pressing 
buttons?  Is he playing cards and drinking coffee?  Is he taking a nap?  Is there even anyone up there at the 
front of the plane?  These were not comforting thoughts.  As the rainstorm (and turbulence) intensified I found 
myself wondering how many other passengers were having the same thoughts.   

Several minutes into this stormy ride I remembered a flight I had taken a few years ago where I had the 
opportunity to sit right beside the pilot.   It was a two hour flight in a small eight seat plane over the Gobi desert 
in southern Mongolia.  The size of the plane and the strong desert winds made for a very rocky flight.  I 
remember thinking, as long as I can see the pilot, and see him looking relaxed, I don’t need to worry.  For two 
hours the plane bounced around, but the pilot never flinched.  Not even a little.  I was calm the entire ride.  If I 
knew my Chicago bound pilot was relaxed, I knew it would calm my nerves. I wished I could see through that 
cockpit door.   

I imagine many investors feel the same way about their investment portfolio.  They are not entirely sure if the 
investments they hold are going to get them safely to where they ultimately want to go, financially speaking.  A 
large part of my role as advisor is to remove the cockpit door and show investors why they need not be afraid.   

As Canadians, we have a unique place in the world.  We are blessed with an abundant supply of things other 
nations want.  The last decade has seen a huge demand for all things Canadian, especially our resources; oil, 
gas, agriculture, lumber, and minerals.  This has meant a windfall for our economy, our real estate and our 
banking system, and it has provided significant returns for Canadian investment accounts.   

Because our economy has been stronger than most for the better part of the last decade, Canadians have 
become increasingly inward looking from an investment point of view.  Pause for a moment and name 3 or 4 
companies you think might be a good place to invest.  If you are like most Canadians, the names that come to 
mind are banks (maybe TD), energy companies (possibly TransCanada), telecommunication organizations 
(perhaps Rogers), and service businesses like Tim Horton’s.  The common theme among these names is they 
are very familiar.  People like familiarity.  Unfamiliar things seem risky.    

Our portfolios have a healthy weighting in Canadian companies you are familiar with.  However, we have to be 
careful not to assume recent growth rates will continue forever.  I am mindful that perhaps the rates we have 
recently experienced will return to their traditional levels, which are lower. 

So where is future growth likely to come from?  I believe we need to look outside of Canada.  After all, 
Canadian companies only represent 3% of all investable businesses worldwide.  As an example of the types of 
opportunities that exist, let’s look at a few of the companies in our portfolios that performed exceedingly well in 
2012.  Many of these companies are not well known to Canadians, but each have provided an investment 
opportunity not available from domestic businesses. The following were holdings within our portfolios during 
2012. 
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Acadia Healthcare; 2012 return +129%.  A US provider of inpatient behavioral 
healthcare, specializing in helping children and adults who suffer from mental 
health issues and drug addictions.   

 



 
 

China Biologics; 2012 return +52%.  The only biopharmaceutical company approved by the government of 
Shandong Province, the second largest province in China with a population of 93 million.  They create products 
to treat diseases such as rabies, tetanus and hepatitis B.   

Grifols; 2012 return +140%.  Based in Spain, they are the leader in blood products worldwide.   They produce 
plasma medicines to treat life-threatening conditions such as immune deficiencies and hemophilia. 

PostNL; 2012 return +161%.  A 200 year old company with a virtual monopoly in mail and parcel delivery in the 
Netherlands.  They are now the second largest mail business in Germany and UK and are growing. 

Ryland Group; 2012 return +127%.  Seventh largest home builder in the US.  Over their 45 year history, they 
have built 295,000 homes and financed 245,000 mortgages. 

Kuka AG; 2012 return +94%.  International leader in design and manufacture of industrial robotics.  
Headquartered in Germany, they have installed over 80,000 robots worldwide across a range of industries 
from automotive to theme park rides. 

Multimedia Games; 2012 return +81%.  If you have been to a casino, you have likely used their product.  They 
design and manufacture slot machine games and distribute them internationally. 

Flight Centre Limited; 2012 return +72%.  Australia’s largest travel agency. Now operating in 11 countries 
including Canada since 1995. 

Haw Par Corporation: 2012 return +36%.  Located in Singapore, they are the owner of one of the world’s most 
renowned ointments; Tiger Balm.  This iconic painkiller has been around for more than 100 years and is sold in 
over 100 countries. 

Ashtead Group; 2012 return +94%.  Second largest equipment rental company in the US and UK.  If you need 
to rent large equipment for construction, disaster relief or the Superbowl, these are the guys to call. 

This is a sampling of businesses which contributed to your portfolio over the last year.  While many of the 
names may not be familiar to Canadians, all of these companies have strong competitive positions and 
significant long term growth prospects.  

Thinking about the year ahead I am cautiously optimistic.  It has now been four years since the global 
recession ended.  There is an optimism finally beginning to brew that has been missing from many investors 
over the last 48 months.  There is more stability in the financial system and people’s confidence continues to 
rebuild.  I like the position of our portfolios for the upcoming year, and I believe we are on the correct path. 

The opportunities may change from what worked in 2012, but be comforted that our portfolio managers are 
scouring the world looking for the best ideas.  The world is a magnificently big place, and we will be rewarded 
for looking for areas to invest outside of our beloved homeland.  

Your happier on the ground than in the air investment advisor, 
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